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Market Update — Q1 2023

The Industry

2022 was a challenging year for the investment industry at large, with public companies (especially in the tech industry)
correcting 40-60%. In the Venture Capital (“VC") industry, the pace of venture investment and late-stage tech valuations also
declined through the year. As investors, it was a sobering time as the hype of the decade long bull run of chasing after deals at
high valuations was coming to an end. A mindset shift across the industry has thus taken shape whereby VC's are now urging
portfolio companies to reduce cash burn and seek other ways to extend their runways. We are seeing companies refocus on their
core business and cut expenses, such as payroll, advertising and cloud computing.

The ‘Growth at all costs’ mindset has shifted to ‘Profitability with sustainable growth’. The ‘How?' is the tricky part as founders
need to adjust their approach of running their companies and teams, whereby looking deeply at their hiring plans, unit economics
and burn.

The good news is that the VC industry is resilient and large, whereby the digital economy and technology is embedded in
everything we do. Investors are also sitting on record levels of dry powder waiting to be deployed once the market and valuations
stabilize.

Startup stage Breakout stage Scaleup stage

Seed
$1-4M

Quarterly nr. of rounds

Later stages have
been the most hyped
with valuations
correcting the most
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Series A
$4-15M

Quarterly nr. of rounds

Series B
$15-40M

Quarterly nr. of rounds

Series C
$40-100M

Quarterly nr. of rounds

Megarounds+
$100M+

Quarterly nr. of rounds
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Source: Meritech, Dealroom.co. *Q1 and Q2 adjusted by factor 1.25 and 1.50

Aditum Ventures

We continue to work closely with our portfolio
companies to ensure their 2023 plans fit the
market environment. While the change in macro
environment creates new challenges for all
startups, we see tremendous opportunity for our
portfolio companies, particularly in the B2B
software space. Their technology offers their
clients cost savings through efficiency gains, an
area of growing focus for large and small
businesses in 2023.

We welcome the cooling off in VC and feel that
the feverish terms seen in 2020 through to 2021
were indicators of the tail end of the bull market.
This view led us to a more disciplined approach to
valuations that saw us miss some “quick mark-ups”
but left us with a more robust portfolio as the
market corrected. With ~75% of the fund left to
deploy, we see much greater upside investing in
the “new” market, with valuation multiples back in
line with long term historic averages.

Valuation multiples of high-growth companies are back to historic
levels
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Aditum Ventures completed three investments in Q4 2022. Aditum Venture Capital Fund investments as of 315
We co-lead Hakbah's Series A round alongside Global January 2023

Ventures. Hakbah is a social savings platform for groups that
digitizes the ROSCA model, based in Saudi Arabia. We lead t

. o
Revenir's Seed round, a UK based VAT recovery software B=GiN g-::-g tmam
start-up enabling banks to offer their cardholders fully o hprGy
automated VAT reclaiming when spending abroad. Lastly, we AURA
participated in Rain's Series A round. Rain is "earned-wage w .
access’” (EWA) provider that offers on-demand wages for UqU @desmnhum
employees & contractors. The round was led by QED, one of
the top US based fintech focused venture funds. ogram
@ FlexxPay % Lawpath:
We continue to focus on FinTech and B2B Software s
businesses with SaaS based business models being of HOXTON

particular interest. New industry verticals we are looking at N
include Climate Tech, Big Data/ML/Al and Cybersecurity. Procurified 7 REVENIR

Enterprise spending on Cloud/SaaS

$374B Early vs. late adopter personas (Bain)
) Slow and Steady
The biggest wave of
Entergr/se/ Cloud Sa.*aS ——
adoption is happening
now $151B Price Conscious
> Heterogeneous
$43B .
P Transformational
—————1

2013 2017 2022

Source: Bain

Growing the Team

In November, Varun Kapur joined the Aditum Ventures team as Investment Manager in. He comes with 15
years of experience in Venture Capital and Entrepreneurship. We are excited to have him onboard as he will
accelerate investments while supporting our founders and investee companies.
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The Outlook

We see the trend in 2023 move in the same direction as we continue to focus on profitability and margins. It is now increasingly
important to increase our Top of Funnel’ and get access to the best deals in the market, which is where we will be spending
considerable efforts by building deeper relationships with the ecosystem at large.

In addition, the MENA region continues to thrive as a center for business with high levels of government support. We believe we
are well positioned to take advantage of the current macroeconomic condition as we stay disciplined in the investments we
commit to.
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INVESTMENT MANAGER CONTACT DETAILS: i’” PO Box 506605

9 Adltum Investment Management lelted ‘ Telephone: +971 4 875 3700
Office 202, Level 2, The Exchange, Gate Village 11 =& Email: info@aditumim.com
Dubai International Financial Centre, Dubai, UAE

www.aditumim.com

DISCLAIMER

This information has been provided in good faith and from sources believed to be reliable but no guarantee is given as to its accuracy. Past performance is no guarantee of
future returns and investors may get back less than the amount originally invested. The value of investments can go down as well as up.

The information contained in this document is provided for information purposes only and does not constitute investment advice. Potential investors are reminded to seek
professional advice before investing.

Dissemination of this information is strictly prohibited and the content remains the property of Aditum Investment Management Limited, a company incorporated in the
Dubai International Financial Centre and regulated by the Dubai Financial Services Authority. Data source: Aditum, Bloomberg, USD terms, income reinvested, bid to bid,
periods as stated.

Aditum Investment Management Limited is regulated by the DFSA for the provision of Managing Collective Investment Funds, Arranging Deals in Investments, Advising on
Financial Products, Arranging Custody, Managing Assets and Arranging Credit and Advising on Credit. Aditum Investment Management Limited holds an Islamic
Endorsement to conduct Islamic Financial Business by Operating an Islamic Window.

All communications and services are directed at Market Counterparties and Professional Clients only (as defined in the DFSA rulebook), persons other than Market
Counterparties and Professional Clients, such as Retail Clients, are NOT the intended recipients of our communications or services.

Aditum Investment Management Limited is a company established in the DIFC pursuant to the DIFC Companies Law with registration number CL2833.
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